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Choice Based Credit System IV Semester B.A. (HRD)
Examination, September 2022
(2020 — 21 Batch Onwards)
FINANCIAL MANAGEMENT

Time : 3 Hours Max. Marks : 120

Instructions : A single answer booklet containing 40 pages will be
issued. No Additional sheets will be issued.
TR0 1 40 YN 200 PVTT S, FODT) DeEERMITIT.
ao’agﬁ m%fﬁ%f@ QEEFERMPIY.

SECTION — A (20 Marks)
M — & (20 o3ned)

Answer the following : (3x20=60)
3INT TInon wug020:

1. What is Financial Management ? Explain the scope of Financial Management.
BEFRD DI BES DOTTERD ? BEFFR VBT TEOD 2, O, OO,
OR/e5s
Explain the long term sources of finance for a firm.
T m@g QP DO TEITORII MQJT{%?Q Q@ORD.
2. Explain the factors affecting working capital requirement of a firm.
emdesmd z%ﬁo@d wodm%fﬁégi QPO @oéﬁ@ﬁg{ NWOR0.
OR/e5we

P.T.O.
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Proforma Cost Sheet of a company provides the following details :
FOTNOD ﬁzi T B3 FENT éawodomfa’% Qe :

Elements of cost Cost/Unit ()
&i WPRPORTI LoBNEd TS CLRAEER 57%, )
Raw material 120
3D B

23 —
Direct labour 80
3T 3RO
Overhead 50
Soedd 28

3

Total cost per unit 250
T8 O30T T i) FeT
Profit 50
DIN
Selling price 300
20T 235
The following particulars are available :
3 FINT QRN PR -

a) The budgeted production is 18000 units.
N BAR 18000 0DRJEF ML,

b) Raw materials are expected to remain in stores for 2 months.
RRRMNTY, BRFRY QT &k 2 Sonw.

c) Material in process 2 month.
BNEODATII RTB Yo Sono.

d) Finished goods in stock for 3 months.
;%d@r{raocg WA BesDT 3 Sonsh.

e) Credit allowed by suppliers 2% months.
ONT eRT AOT Q) 212 JonsD.

f) Credit allowed to customers 3 months.
MO,ETON QERT VT &G 3 Eons.

g) Minimum desired cash balance X 50,000.
QBT FOK TR BN &g X 50,000.

Prepare statement showing estimation of working capital requirement.
TR0 WOTEIIFRR), L0302 SIS FEET 08T OIRORO.
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3. What is capital structure ? Explain the factors determining the capital structure.
WORTIY T3S 0T ? WO dzﬁﬁoﬁaag QPFORR @oeﬁrﬁe}a’g{ NWORO.

OR/e5w

The following details are available relating to a project.
T, 2857 [} HOLOGTEY UEITNYD B FPNT0ES :

Cost of project % 6,00,000
@ezﬁsﬁ 5?’?; % 6,00,000
Life of the project 5 Years
TP, IR VeI 5 [RFND
Method of depreciation Straight line method
B0 wcé% @ew oy wcjs%
Year Cash inflows P.V.ofR1@ 12%
SR SN WETOR) 12% SBT 1R P.V.

1 130000 0.893

2 200000 0.797

3 220000 0.712

4 180000 0.636

5 120000 0.567
Compute the following :
83 BINTIYNRD, AFFORD::
1) Payback period

BeeR, T TN
2) ARR

QWTELT TeET® 355° 03T

3) NPV at 12%
ST 2D 12%

4) Profitability index at 12%.
YT Q0T 12%.
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SECTION — B (6 Marks)
TR — 2 (6 ©oBRL)

Answer any 6 questions : (6%6=36)
OCRTYTRTTLR 30 @%ﬁ@ﬁ SUBOR :

1.

What are the objectives of holding inventory ?
R0B TOARRINTRY, TeoNTIT YTEBNTI) SPR0.

Explain capital budgeting process.
20TEY WVONTE TZT3 @ﬁoﬁaoﬁo@{ NWOR0.

Write a note on wealth maximisation.
BeF dr@ﬁ)ﬁg}ﬁeéa@ wﬁ\ @Saisé 230900.

What are the stages of operating cycle ?
FIORF BT TOSNH CTRR)) ?

Write a note on preference shares.
ST I Fetdny Wi £33 2TBOD.

Calculate financial leverage, operating leverage and combined leverage from
the following :
FIIAODT, BTeeson” Tone FotdT, OBTERT), FOTRREOWD :

£

Sales 24,00,000
BITOES
Fixed cost 4,00,000
QOO ﬁzi
Interest 1,00,000
208

@
Variable cost 10,00,000

@E’Oégg ﬁzi
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7. From the following calculate EOQ as per tabular method.
3 FPNT QRODNRPo EOQ 30w280RON0 :

Order size (in units) 12000 10000 5000 2500 2000
ATO Beed (omzowmfe;)

Annual consumption 12000 units
ONFT WEE

Ordering cost X 50/order

pxtel®) dzgs

Carrying cost % 2 per unit
5,001 dzi

8. From the following calculate WACC.
BIFOT8 0TI 20w Tede00t3 WACC o) BomoERe0.

Sources Amount (%) After tax

Cost of capital

TOROND 5T WNOSTT
WORY ﬁzi

Equity shares 1,20,000 18%

98,88 TN

Preference shares 40,000 15%

2707, Redonisd

Retained earnings 20,000 14%

SODTI €L

Debentures 1,20,000 12%

m@ﬁ@
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SECTION - C (3 Marks)
TN — 2 (3 WoBNLD)

Answer any 4 questions. (4%3=12)
03303 TOTINR 4 a’jégﬁ SVUZOR.

1. What are the cost of extending credit ?
Wd@@ Sletaiyt n’owoqﬁw@i ﬁziﬁ%fo IRRR) ?

2. Explain the motives behind holding cash.
SNERY, BROQTR YVBEBRTRY QFORO.

3. What are the advantages of bank credit ?
UT,08T VT WRIBRUINTDY, E9R0.

4. Write any 3 sources of short term finance of a firm.
NTET TR LRBHODL BEFTIR RT IRONTR, LICAD.

5. Write a note on retained earnings.
0" wRFoN® L 283, 33ed B0,

6. A company issues X 25,00,000, 18% debentures at par. The tax rate is 40%.
Compute after tax cost of debt.

B0z3030 T 25,00,000 dragcﬁ 18% w@gdd m@ﬁgd&q BT DREBT. 301 TT
40%. 0T B0ITT M OTZT IR0, FoTOERRCD.

SECTION - D (1 Mark)
PR - & (1 208 2%

Answer all the questions. (12x1=12)
QR TINOR LUI0R0.

[3¢) =4 -
1. What is re-order level ?

O¢ BSTET® ST QOTITERD ?

2. Give the formula to calculate EOQ.
EOQ 3018803203 :ira'é)ddgl SR
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3.

10.

11.

12.

What is time value of money ?
BT RO &0, 0TSO ?

What is venture capital ?
R0LWIT® LOBIE QOTITERD 9

What are mutually exclusive projects ?
RR RO DT BRI FP,eeIF | 0T 2

Expand ARR.
ARR & &8 2 SRERER), dedd.

What is dividend ?
LI 0T3O ?

What is lead time ?
DT B3 NOTTERD ?

What is permanent working capital ?
2938 GO0 20T 0T ?

What is annuity ?
WRR, 8 DOTTERD 2

What are secured debentures ?
ABRT. AOTE, 20TTER 2

What is profit maximisation ?
TR S08RETT” DOTTED ?
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