I\/IANGALORE{ } UNIVERSITY

DEPARTMENT OF BUSINESS ADMINISTRATION
MASTER OF BUSINESS ADMINISTRATION (MBA)

MBAS 553: FINANCIAL SERVICES

Work load - 4 hours per week - Total credits: 4
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Objectives. : To offer Specialised knowledge in existing and emerging areas of
merchant banking financial services..

Pedagogy. - Lectures, assignments, practical exercises, discussions, seminars.

Chapter 1: Financial System: functions of a financial system, components of financial
systems, Structure of a financial system. Problems of Indian financial system.

Chapter 2: Merchant Banking - historical perspective - nature of services provided by
Merchant bankers - structure of merchant banking firm - setting up and managing a merchant
banking SEBI regulations on merchant banks.

Chapter 3: Financial Markets -capital markets -primary markets -methods of raising funds
from primary market -public issue - SEBI guidelines for primary issue and relevant t
company law provisions to primary issue -secondary market operations -internet trading
(introduction to the concept ) -global markets -issue of American depository receipts and
global depositary receipts- guidelines on their issue -emerging trends .

Chapter 4: Financial services: underwriting -stock broking depositories. Consumer finance
-car financing -financing of consumer durables and other services provided by financial
service companies.

Chapter 5: Credit rating: approaches and process of rating- credit rating agencies-CRISIL
and ICRA, CARE ratings for financial instruments-methodology of rating, rating of
companies based on acceptable ratios (Altman’s z-score ratios).

Chapter 6: Treasury Management Services: Treasury as an independent profit center -
investment of surplus funds - money market operations - treasury bills, commercial bills,
commercial papers, certificate of deposits, Gilt edged securities markets.

Chapter 7: Leasing: Concept and classification of leasing - present legislative frame work of
leasing - lease evaluation (lessors & lessee’s point of view) - tax aspects of leasing.

Chapter 8: Hire Purchase: Introduction -Concepts and characteristics - legal aspects and tax
implications-financial evaluation

Chapter 9: Central and Commercial Banking: definitions- functions -nationalization of
banks -RBI-functions and working

Chapter 10: Insurance -role of insurance in financial framework - General insurance -life
insurance -marine insurance -medical insurance and others, recent trends in insurance
industry, impact of privitisation on insurance industry.
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