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UNIT - A

Module: 1 Nature and Problems of Economics.

Economics: Definitions of Economics - Basic Problems in Economics.
Micro Economics - Meaning, scope, uses and limitations.

Macro Economics - Meaning, scope, uses and limitations.

Module: 2 Theory of Consumer Behaviour.

Concept of Utility - Cardinal and ordinal.

Law of Diminishing marginal utility - Law of equi-marginal utility -
Consumer’s surplus.

Demand - meaning and determinants - Law of demand and exceptions to
the law of demand.

Elasticity of Demand - Price elasticity of Demand - degrees and
measurement of Price elasticity of Demand.

The indifference curve analysis - meaning and properties. Consumer’s
equilibrium.

UNIT-B

Module: 3 Theory of Production.

Factors of Production - Law of variable proportions.
Supply - meaning, law of supply, elasticity of supply.
Cost of Production - meaning, short run and long run cost.

Revenue - Concepts of revenue - Relationship between AR and MR under
perfect and imperfect competition



Module: 4 Theory of Product Pricing.

Market Forms - Perfect competition, Features - equilibrium of the firm and
industry under perfect competition. ;.

Monopoly - Features, price and output determination - Concept of price
discrimination.

Monopolistic Competition - Features - equilibrium of the firm and g}ioup.
UNIT - C

Module: 5 Theory of Factor Pricing.

Rent - Ricardian theory of rent - quasi-rent.
Wage - Marginal productivity theory of wages. |
Tnterest - Loanable fund theory of Interest - Liquidity preference theory of

Interest.
|I

Profit - Risk theory, uncertainly - bearing theory and Innovation theory of
Profit. '

UNIT -D i'

Module: 5§ National Income.

Definition and Concepts - Methods of measurement - difficulties.
Income inequalities - causes, consequences and remedies of income
inequalities.
Module: 7 Theories of Employment.

Classical theory of Employment - Say’s Law of Market - hnplicat{ons -
criticisms.

Keynesian Theory of Employment - Effective demand.

Concepts of consumption function and Investment function.
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