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PAPER 4: INDUSTRIAL FINANCE

INDUSTRIAL FINANCE: Meaning & definition —scope and importance.
CAPITAL STRUCTURE PLANNING: Salient features of an efficient capital
structure — debt — equity mix, financial leverage — causes and consequences of under
capitalisation.

FLOATATION OF CORPORATE SECURITIES: Equity shares, breference
shares, bonds, debentures, rights issues and convertible securities — public deposits,
inter corporate loans — merits and demerits of foreign capital — underwriting
techniques.

STOCK EXCHANGES: Role and functions — organisation of Indian stock
exchanges — regulatory bodies — with specific reference to SEBL. |
TERM-LENDING FINANCIAL INSTITUTION: Role of IDBI, IFCI, ICICI and
State Financial Corporations with special reference to KSFC.

WORKING CAPITAL MANAGEMENT: Concept of operating cycle — éstimation
of working capital requirements — determinants of working capital.

INVENTORY MANAGEMENT AND CONTROL: EOQ, re-ordering point, ABC
analysis.

WORKING CAPITAL FINANCE: Trade credit and commercial banks meeting
working capital requirements.

RETAINED EARNINGS: Dividend policy decisions — issue of bonus shares.

10. VENTURE CAPITAL: Concept of venture capital — features — factors l%admg to

development of venture capital. Venture capital V/s private equity investment process.
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